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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, AUGUST 9, 1999

APPL| CATI ON OF

GTE SOUTH | NCORPORATED CASE NO. PUC940010
(Sout hwest, Virginia)

Annual Informational Filing

ORDER PRESCRI Bl NG NOTI CE

On June 30, 1994, GIE South I ncorporated (Southwest,
Virginia) (hereinafter "Southwest"” or "the Conpany") filed its
1993 Annual Informational Filing ("AIF'), pursuant to the
Comm ssion's Orders in Case No. PUC880035. The Staff filed its
Report on August 16, 1995, and a Supplenental Staff Report on
Novenber 29, 1995.

On Decenber 13, 1995, Southwest filed its Response To
Staff's Suppl enental Report Regarding The Treatnent O GIE
Laboratories Incorporated s Expenses. The Conm ssion ordered
consideration of this AlF suspended on June 5, 1996, pending
resolution of two issues involving jurisdictional separations
factors for local swtching equi pment and the inclusion of
affiliate expenses for GIE Laboratories Incorporated in Case No.
PUC950019. On August 7, 1997, the Comm ssion issued its order
on these two issues in Case No. PUC950019, which was affirnmed by

the Comm ssion's Final Order on April 27, 1999. Consistent with


http://www.state.va.us/scc/contact.htm#General

the Comm ssion's findings on these two issues, the Staff filed
its Second Supplenental Staff Report on Decenmber 9, 1998.

On July 20, 1999, the Conpany filed its Mdtion To Declare
Rat es Not Subject to Refund and to Cl ose Proceedi ng. Pursuant
to said Motion, the Conpany and the Staff of the Comm ssion
agreed that this proceeding should be closed w thout the
requi rement of refunds and further agreed that in doing so, the
Conmpany shoul d not be deened to have conceded or waived its
rights to continue to object to decisions nmade by the Comm ssion
in the Conpany's final rate order, issued in Case No. PUC950019,
and which affect the results of the Staff Report filed in this
proceedi ng. !

The Experinental Plan for Alternative Regul ation of
Virgi nia Tel ephone Conpanies ("Experinental Plan"), adopted in
the Final Order in Case No. PUCB80035, specifies a return on
equity range of 12.00%to 14.00% (Paragraph 18). Staff's Second
Suppl enental Report reflects a calculation for intrastate
tariffed services' return on equity of 7.57% This return on
equity indicates that the Conpany's 1993 earnings were not in
excess of those specified by the Experinental Pl an.

Pursuant to Paragraph 20 of the Experinental Plan and the

Conpany's Modtion filed July 20, 1999, the Comm ssion is of the

! The Conmission issued its Final Order in Case No. PUC950019 on April 27,
1999, and the Company filed its Notice of Appeal wi th the Conm ssion on My
17, 1999.



opi nion that notice and opportunity for a hearing should now be
afforded to interested parties. Accordingly,

| T 1S THEREFORE ORDERED THAT:

(1) Interested parties may file comments, requests for a
hearing, or both, on or before Septenber 15, 1999.

(2) If no sufficient request for hearing is received, a
formal hearing with oral testinmony nay not be held and the
Comm ssion may nmeke its deci sion based upon the papers filed in
t hi s proceedi ng.

(3) The Conpany shall publish notice of its 1993 AF
filing and the Staff Reports thereon, on one occasion in
newspapers having general circul ation throughout its original
Sout hwest service territory. Such notice should be a display
advertisenent (not classified advertising) and should be
conpl eted on or before August 27, 1999. The form of the notice
shoul d be as foll ows:

NOTI CE OF STATE CORPORATI ON COWM SSI ON
REVI EW OF EARNI NGS OF GIE SOUTH | NCORPORATED
( SOUTHWEST, VIRG NIA) FOR CALENDAR YEAR 1993

AND DETERM NATI ON THAT RATES ARE PERMANENT
AND THUS NO LONGER SUBJECT TO REFUND

FOR THE YEAR 1993
CASE NO. PUC940010

GTE Sout h I ncorporated (Southwest,
Virginia) (hereinafter "Southwest") has
filed its 1993 Annual Informational Filing
("AIF") with the State Corporation
Comm ssion ("SCC'). Pursuant to Paragraph
20 of the SCC s Experinental Plan for
Alternative Regulation of Virginia Tel ephone
Conpanies ("Plan"), the SCC nust determ ne
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whet her the rates collected during the year
1993 shoul d be nade permanent. Such
determ nati on woul d absol ve Sout hwest from
any further obligation to nmake refunds for
t he year 1993.

Par agraph 20 of the Plan made the rates
of Southwest interimfor the year 1993 and
subject to refund if Southwest's return on
equity for that year should exceed 14% The
SCC Staff filed a Report on the AIF ("Staff
Report") indicating that Southwest's return
on equity for 1993 was 7.57%

Any person desiring to comment or
request a hearing on Southwest's AIF or
Staff's Report, may do so by filing such
comments or requests for hearing with the
Clerk of the Comm ssion, Joel H Peck, c/o
Docunent Control Center, P.O Box 2118,

Ri chnond, Virginia 23218, on or before
Septenber 15, 1999. Any such filing should
refer to Case No. PUC940010.

GTE SOUTH | NCORPORATED

(4) The Conpany shall file proof of publication of the
notice directed above on or before Septenber 15, 1999.

(5) Sout hwest shall serve a copy of this Order on the
chair of the board of supervisors of any county and upon the
mayor or manager of any county, city, or town (or upon
equi valent officials in counties, towns, and cities having
alternate fornms of governnent) lying wthin Southwest's service
area. Service shall be by first-class mail or delivery to the

customary pl ace of business or residence of the person served.

(6) This Case is now continued generally



